(J{ DANUBE

INTERNATIONAL

office@prodanube.eu
www.prodanube.eu

POSITION PAPER
The Potential of Alternative Fuels on the Pathway Towards Climate Neutrality

One of the greatest challenges facing inland waterway transport (IWT) on the pathway towards climate
neutrality is the limited investment capacity of vessel operators. This, combined with the fact that
technological advancements are adopted more quickly in road, rail, and air transport than in IWT, puts
the sector at a disadvantage. However, alternative fuels like Hydrotreated Vegetable Qil (HVO), while
not a one-size-fits-all solution, represent a significant step forward with minimal additional investment
requirements.

The benefits of HVO are considerable: compared to standard diesel, HVO can improve local air quality
by reducing nitrogen oxides (NOx) by 29% and particulate matter by 85%. It can also lower carbon
dioxide equivalents (CO2e) by up to 96% and reduce greenhouse gases by 90%.

As the voice of the Danube IWT industry, we advocate the following:

e HVO as an Immediate Solution: HVO — from reasonably sustainable sources — is currently the
only widely available alternative to immediately reduce greenhouse gas (GHG) emissions, with
minimal impact on operational costs.

* Flexible Blending: We believe HVO should be blended with gasoil directly in the vessel’s tank,
allowing vessel owners to determine their own blending ratios provided by the availabilities.
This approach would avoid logistical challenges at bunkering stations and among suppliers
along the waterways.

e Joint Purchasing: We recommend joint purchasing, either by the entire sector or at least per
waterway, to achieve critical volumes that attract producers and improve purchasing power,
as well as to contribute to circular economy.

e Accurate Greening Efforts: Joint purchasing would also enable the sector to accurately track
its environmental impact by monitoring the volumes of HVO used.

e Taxation Relief: At the European level, we urge the EU, River Commissions, and national
governments to agree on a tax exemption for HVO used in the inland waterway sector,
including the case of flexible blending. This would ensure consistent access to HVO across all
waterways. At the same time, the tax exemption is needed to be applied to the full blended
fuel quantity in the tank.

e Unified Labelling: We also call for EU, River Commissions, and national governments to
implement a uniform labelling system for HVO, similar to that for gasoil. This would prevent
varying tax obligations across countries where blending different energy sources could trigger
tax reassessments.

In summary, HVO presents a viable, immediate solution for reducing emissions in the IWT sector.

I Y

Herfried LEITNER Roébert RAFAEL
President and Chairman of the Board General Secretary

Pro Danube International — Non-Profit Association for the promotion of transportation on the Danube
Registered Office: Vienna, Central Register of Associations (ZVR): 203524390



(Y= DANUBE

INTERNATIONAL

About us

Pro Danube International represents the voice of Danube-minded businesses which are interested in
the promotion of better navigation conditions, waterway infrastructure and transport services, hence
being an active contributor in the political debates on transport policy, technology, and regional
development fora. For over a decade, Pro Danube International has been involved in the initiation and
execution of transnational EU-funded projects related to the development of the inland waterway
transport sector in the Danube Region.

Members of Pro Danube International
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